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THE SITUATION 


The general level of industrial activity in New 
England during October receded from that for 
September, and canceled the slight improvement 
which had taken place between August and 
September. Although preliminary data for Octo- 
ber indicate that month to have been the lowest 
of the current year, when allowances for customary 
seasonal changes have been made, nevertheless, 
there was not much difference between the highest 
and lowest levels of gen- 


shoes likewise increased month by month during 
the first half of 1931, but declined from August to 
October. The building industry in October in this 
district continued to reflect unusually quiet con- 
ditions, with the volume (square feet) of residential 
contracts awarded increasing by less than the 
seasonal amount, and the volume of commercial 
and industrial contracts increasing by more than 
seasonal, although from a very low level. Accord- 
ing to the Massachu- 





eral business activity in LIFE 
this district during the 

first 10 months. 
tain phases of industry, 
finance, and trade in 


New England this year 


79, 


have compared favor- 
ably with other sections 
of the country. Two 
important 


woolen 


industries, 
textile manu- 
facturing and boot and 
shoe production, which 
were fairly active in this 
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setts Department of La- 
bor and Industries, em- 
ployment conditions 
were less favorable in 
October than in Sep- 
tember, with declines 
reported by representa- 
tive manufacturing con- 
cerns in the number of 
wage-earners employed, 
aggregate weekly earn- 
ings, and average week- 

ly earnings, amounting 
|| to 8.1, 12.1, and 4.4 per 
) 111] cent, respectively. The 
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three quarters of 1931, 
reported sharp declines 
in October. Since these 
two industries had been exerting sustaining in- 
fluences upon the entire business activity of New 
England, the declines in October were reflected in 
the low level of general business. Cotton con- 
sumption by New England mills decreased be- 
tween September and October, whereas there is 
usually an increase, and the seasonally adjusted 
volume consumed in October was the smallest 
since August, 1930. The amount of raw wool 
consumed by mills in this district increased each 
month from January to July, but decreased each 
month from July to October, contrary to the usual 
seasonal changes. The production of boots and 


In October sales of new life insurance were 6.3 per cent less than in 
October, 1930, and for the first 10 months this year there was a decrease 
of 6.4 per cent from the corresponding period a year ago. 
Source of data—Life Insurance Sales Research Bureau. 


closing of mills in Law- 
rence, due to the strike 
of textile workers, had 
considerable influence upon the employment data 
for Massachusetts. In New England the number 
of commercial failures during October was 5.7 
per cent larger than in October, 1930, but the 
total liabilities were 11.8 per cent less this year. 
Retail trade of reporting stores in New England 
for the period from January through October was 
7.2 per cent lower than in a similar period of 
1930, and, in view of the declines in retail price 
levels which have taken place during the past year, 
it becomes evident that large quantities of mer- 
chandise have continued to flow through retail 
channels. 
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MONEY AND BANKING 


The upward movement in money rates, which 
gained momentum during the month following 
England’s abandonment of the gold standard, 


while gold was leaving the United States in large 
volume, was reversed early in November. Indeed, 
the trend in open market rates at the present time 
is actually downward, in spite of the fact that 
ordinarily November is 


a period of seasonally 
rising money rates. 


The asking rate for bankers’ 
acceptances reached a peak of 314 per cent about 
the middle of October. This level was maintained 
for several weeks, until a series of declines in the 
acceptance rate set in during November. The 
last of these declines occurred on November 13, 
when the rate dropped to 27g per cent. Similarly, 
brokers’ prime commercial paper during October 
rose to slightly over four per cent, whereas at 
the rate is being shaded under four per 
cent for the best names. Another measure of the 
upward and later downward movement in money 
rates is shown by the short-term Treasury bills, 
which have recently been offered on a discount 
basis. 


present 


The highest yield for such bills occurred 
on October 26, when the lowest bid accepted 
afforded the holder a return of three per cent. 
The bills issued on November 16, however, had so 
far risen in price as to give the investor a yield of 
only 2.10 per cent. Those issued on November 
23 gave a somewhat higher yield at 2.40 per cent. 

Krom a seasonal point of view, November is 





ordinarily a month when deposits in the Boston 
member banks decline rapidly, accompanied by a 
less marked decline in loans and discounts. This 
usually places an increased strain upon the mem- 
ber banks, resulting in somewhat higher money 
rates during the month and also in somewhat 
greater recourse on the part of member banks to 
the Federal reserve bank to assist them in meeting 
their seasonal requirements. This downward 
movement in loans and deposits was considerably 
accentuated this year, and exceeded the usual 
seasonal contraction by a wide margin. Between 
October 21 and November 18 total deposits in 
the Boston member banks declined $35,000,000, 
while loans and discounts during the same period 
dropped $12,000,000. Thus the prolonged con- 
traction which has been in progress since early in 
1929 continued during November, 1931, even 
after adjusting for seasonal movements. Owing 
to the liquid position of the Boston member 
banks, however, the contraction in deposits in 
November, amounting to about three times the 
month’s contraction in loans and discounts, 
obliged these banks to borrow relatively little 
from the Federal reserve bank. This was partly 
due to the changes which had taken place in the 
volume of excess reserves of the member banks, 
which reached their peak about the middle of 
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October, when confidence in the financial 
situation probably reached its lowest point. 
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The volume of total earning assets of the Federal Reserve Bank of Boston rose sharply in October, due principally to an increase in the 
Total deposits also increased between September.and October. 


holdings of acceptances purchased in the open market. 
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Since that time excess reserves on _ deposit panes bi than es usual seasonal ex 
at the Federal Reserve Bank of Boston and pansion. Holdings of United States 


held in the vaults of the member banks have 
declined steadily to a level not far above that 
prevailing during the summer. Reserve deposits 
of the Boston member banks at the Federal Re- 
serve Bank of Boston reached their lowest figure, 
$71,000,000, on July Relatively little change 
took place in this figure until the middle of Sep- 
tember, immediately following England’s aban- 
donment of the gold standard. After that date 
reserve deposits rose rapidly, attaining their peak, 
$100,000,000, on October 21. 

The trends in member bank operations during 
recent weeks were negligible, continuing the broad 
general movements which have 
for several 
slightly, 


been in progress 

loans declined 
and collateral loans decreased rapidly, 
while the movement of investment holdings of 
stocks and bonds was more or less inconclusive. 
Outside of Boston the movements in the weekly 
reporting member banks were similar in general 
to those in the Boston banks. 


years. Commercial 


Changes in the condition of the Federal Reserve 
Bank of Boston, on the other hand, have been 
relatively marked in recent weeks. The peak in 
total earning assets and in the volume of Federal 
reserve note circulation was reached on October 
21, following which date there has been steady 
decline. The volume of Federal reserve credit in 
use in this district on October 21 amounted to 
$158,000,000, the highest since 1921. A steady 
decline followed this peak, with the result that on 
November 18 total earning assets had been re- 
duced to $143,000,000, a contraction of $15,000,- 
000 during a period when there is ordinarily some 
seasonal expansion. This decrease occurred en- 
tirely in holdings of bankers’ acceptances. Mean- 
while, the rise in loans to member banks was 


obligations 
showed little change during this period. 

The volume of Federal re 
tion, which reached a peak of $156,000,000 on 
October 21, stood at $146,000,000 on November 
18. Member bank reserve deposits also showed a 
sharp contraction during the last four weeks, 
measuring the withdrawal of excess idle reserves 


serve notes 1n circula- 


on the part of member banks, as well as the reduc- 
tion in required reserves resulting from decreasing 
deposits in member The decline in mem- 
ber bank reserve deposits and in 


banks. 
Federal reserve 
note circulation did much to counterbalance the 
otherwise hls movement in total cash reserves 
which would normally from the 
decrease in total ear ning assets; consequently, the 
reserve ratio showed only moderate fluctuations, 
and on November 18 stood at 56.9 per cent. 
Check transactions, as a measure 
the declining unit value of 
falling and the 
volume of business moving. 


have re sulted 


, indicate both 
business done on a 
price level decreasing physical 
The daily average 
check fae see in the First Federal Reserve 
District during October, 1931, were 39 per cent 
lower than at nh peak in October, 1929, while 
for the United States as a whole, the decline in 
October was nearly 60 per cent, as compared with 
the peak in October, 1929. 

Another indication of the inactivity of business 
is found in the volume of acceptance liabilities. 
Although these acceptance liabilities increased 
$44,000,000 during October for the entire country, 
this seasonal increase was less than in any previ- 
ous year for which comparable figures are avail- 
able. Boston not only failed to participate in 
this small seasonal increase, but actually showed a 
decline in its acceptance liabili lities to $71,000,000 
the lowest volume for this district since Novem: 
ber, 1926. 


























Money rates increased considerably in October to a level higher than 
at any time since early in 1930, and bond prices dropped sharply. 
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During 1931 net demand deposits have declined steadily, 


but total 
loans have decreased substantially 


more than deposits. 
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NEW ENGL AND INDU USTRIAL CONDITIONS 


Electric Power :—Industrial activity in New 
England during October, according to the Elec- 
trical World’s index of electric power consumed 
for manufacturing purposes, was generally lower 
in all eight classes of production. The composite 
index of electric power consumed in October de- 
creased about 10 per cent, whereas the normal 
change in the rate of consumption between 
September and October is an increase of approxi- 
mately six percent. As a result of this 10 per cent 
curtailment in October, the seasonally adjusted 
index of manufacturing activity showed a decline 
of over 14 per cent. The composite index, after 
seasonal adjustment is only 0.5 per cent above 
that of January, 1931, the month which marked 
the low point of the current depression. During 
the past three months a downward tendency has 
been evident in the index of electric power con- 
sumption which has almost completely negatived 
the improvement noted during the preceding seven 
months of 1931. Among the eight industrial 
groups for which power consumption data are 
available, the largest decline during October 
occurred in the chemicals, lumber, paper, and 
rubber goods manufacturing establishments. The 
other four industries, leather, metal fabricating, 
iron and steel, and textiles, reported moderate 
declines in October. 

Carloadings:—In the six weeks’ period from 
the beginning of October through the first week of 
November, total freight carloadings in New 
England were on the average 3,330 cars per week 
below the corresponding period a year ago. The 
total volume of shipments in this period has been 
9.4 per cent less than a year ago, while for the first 
three quarters of this year, compared with the 
same three quarters of 1930, total freight carload- 


ings were 13.8 per cent less. The volume of 


merchandise, l.c.l., and miscellaneous freight 
carloadings in October was about 650 cars less 
than in September. While this decrease is not 
large, it has occurred in October, the month which 
normally represents the peak of freight traffic. 
Throughout 1931 there has been an irregular 
tendency toward a lower volume of merchandise, 
l.c.l., and miscellaneous carloadings. This down- 
ward tendency is more evident in the volume of 
shipments after full allowance has been made for 
seasonal variations. As shown by the seasonally 
adjusted index of merchandise, l.c.]., and mis- 
cellaneous carloadings, a reduction of 8.5 per cent 
has taken place in the volume of this class of 
shipments between January and October this year. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
October was 10.3 per cent greater than in Septem- 
ber but 15.3 per cent below the total for October, 
1930. The large increase in the total value of 
factory construction in October was entirely 
attributable to a single large contract in Boston 
for a $3,000,000 printing and binding plant. 
The other principal divisions, residential, com- 
mercial, and public works and utilities, reported 
moderate increases in the value of new awards. 
In volume residential building in October, after 
seasonal adjustment, showed a decrease of 4.5 
per cent in the amount of square feet of new con- 
tracts awarded. The increase in October factory 
construction resulted in the seasonally adjusted 
index of the volume of commercial and industrial 
construction showing a gain of over 12 per cent. 

During the past six months the daily average of 
the value of new construction awards for the first 
half of each month has been slightly below the 
daily average for the entire month. The daily 


average of the total value of new awards in the’ 
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In October the number of cities showing an improved condition in the 
percentage reduction of volume of check payments in comparison with 
a year ago declined by two from the similar comparison ingSeptember. 
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Since March a material decline has been evident in the weekly carload- 
ings figures, both as to total carloadings and the two principal classes 
of loadings, merchandise, 1.c.]., and miscellaneous. 

Source of data—American Railway Association. 


1931 





first half of November was 22.4 per cent lower than 
that for the entire month of October. This de- 
crease occurred principally in the non-residential 
type of construction. 

Employment: 


‘The Massachusetts Depart- 
ment of Labor 


and Industries states that returns 
trom 1058 establishments showed, for all manufac- 
turing industries combined, in October as com- 
pared with September, a decrease of 8.1 per cent 
in the number of 


wage-earners employed, a 
decrease of 12.1 per 


cent in aggregate weekly 
earnings, and a decrease of 4.4 per cent in average 
weekly earnings per person employed. In the 
boot and shoe industry reports from 85 establish- 
ments combined showed a decrease of 11.4 per 
cent in the number of wage-earners employed, 
a decrease of 27.1 per cent in their aggregate 
weekly earnings, and a decrease of $3.31 in their 
average weekly earnings. In the textile industry 
reports for 50 woolen and worsted establishments 
combined showed a decrease of 37.1 per cent in 
the number of wage-earners employed, a decrease 
of 40.9 per cent in aggregate weekly earnings, 
and a decrease of $1.22 in the average weekly 
Reports for 50 cotton mills 
decrease of 18.8 per cent 
of wage-earners employed, a 


earnings per person. 
combined 
in the 


showed a 
number 


decrease of 


28.2 per cent in aggregate weekly 
earnings, and a decrease of $1.90 per person 
in the per capita earnings. Curtailment of 


operations in Fall River and New Bedford, to- 
gether with the closing of textile mills in Lawrence, 
due to a general strike, were largely responsible 
for the decreases. There were increases in the 
number employed in 16 industries, amounting to 
1,634 persons, and decreases in the remaining 22 
industri ies and the miscellaneous group combined, 
amounting to 15,784, a net loss of 14,150 persons 
in the 1,058 establishments. About half of the 
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net decrease was due to the strike in Lawrence. 
Of the 161,356 persons employed, as shown by the 
October returns, 72,090, or 44.7 per cent, were in 
establishments reported as operating on full-time, 
with generally full-time for all employed. The 
corresponding percentage for September was 52.5 
and for August, 52.3. 

In Fall River there was a decline of 25.2 per 
cent in employment, a decrease of 29.6 per cent in 
weekly payrolls, and a decrease of $1.01 in per 
capita earnings. In New Bedford the number 
employed declined 13.0 per cent, there was a 
decrease of 24.6 per cent | in aggregate weekly pay- 
rolls, and a decrease of $2.25 in per capita earn- 
ings, due, as in Fall River, principally to curtailed 
production in cotton mills. In Lynn there was a 
decrease of 8.9 per cent in the number employed, 
and a reduction of 80 cents in per capita earnings, 
largely because of curtailment in the boot and 
shoe industry. In Brockton employment de- 
creased 6.3 per cent, payrolls decreased 23.9 per 
cent, and per capita earnings, $3.45. In Haverhill 
ra ance decreased 12.4 per cent, payrolls 


decreased 22.3 per cent, and per capita earnings, 
$2.28. Both cities are important shoe centers. 


In Lowell employment decreased 7.9 per cent, 
payrolls decreased 16.4 per cent, pie earnings, 
$1.71. 

Reports received by the Commissioner of Labor 
for Rhode Island from 219 selected manufacturing 
establishments show that these concerns had 
55,283 workers employed at the end of October, 
compared with 59,026 employed at the end of 
September, or a decrease of 6.3 per cent. The 
same concerns had 64,163 workers employed in 
October, 1930, which is a decrease of 13.8 per 
cent compared with that year. Fewer workers 
were employed in all groups, with the exception of 
silk manufacture, where 10 plants reported 1.2 
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The smaller month-to-month fluctuations in the number of workers 

called for at the Mz ‘husetts public employment offices in 1931 are 
largely attributable to the small v« lume of demand. 

Source of data—Massachusetts Department of Labor and Industries. 











The volume of cotton received, at New! Bedford this season has been 
practically the same in amount as that for the preceding season, while 
for Fall River the volume has been considerably reduced. 

Source of data— New Bedford Sunday Standard. 
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per cent more workers employed than at the end 


of September. When compared with the end of 


October last year, increased numbers were re- 
ported in the silk, worsteds, and textile finishing 
groups, while decreases were reported in the 
jewelry, metal trades, cottons, woolens, rubber, 
and miscellaneous groups. 

Boots and Shoes:—Total estimated produc- 
tion of boots and shoes in this district during 
October declined approximately 23.5 per cent 
from the total reported for the preceding month 
and 6.5 per cent from the corresponding month 
last year. October was the first month since 
January in which the monthly output of boots 
and shoes fell below the total for the same month 
of 1930. The total production of boots and shoes 
in New England during the past 10 months was 
about 101,000,000 pairs, peace with 94,000,000 
pairs during the same period a year ago, a gain 


of 7.3 per cent. The record of boot and shoe 


output for this district extends over a period of 


nine years, from 1923 through 1931. The volume 
of output for the first 10 months of each of these 
years has exceeded that of the same period in 
1931 in only three instances, 1923, 1928, and 1929. 
Part of the decline previously noted in the 
October production is attributable to the fact 
that the seasonal rise in shoe production which 
occurs each autumn usually continues during 
August, reaching its peak in September, and de- 
clines moderately in October. This year, how- 
ever, the decline in shoe production indicates that, 
after seasonal adjustment, August was the peak 
month for production, with the corrected figures 
for September and October indicating substantial 
decreases. 

Textiles:—Textile activity in New England 
for October was considerably lower than in 
September. Under normal conditions all branches 
of the textile industry are usually approaching the 
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period of greatest productive ene during ii 
late fall and early winter months in preparation 
for the spring trade. In the earlier months of 


1931 the consumption of raw wool in this district 
reached record high levels. In August the first 


tendency toward a reduction in the volume of 


consumption was noted, and another reduction in 
September brought the index down about 40 per 
cent from the record established in July. The 
contraction in the amount of raw wool consumed 
in October, however, directly reflected the effect 
of the proposed wage adjustment and subsequent 
strike upon the operations of the Lawrence woolen 
and worsted mills. The rate of consumption is 
now only 14 per cent above the low point for the 
current depression, reached in December, 1930. 
Curtailment in the cotton industry has been more 
widespread, with the seasonally adjusted index 
of cotton consumption for October showing a 
decrease of eight per cent from the rate of con- 
sumption obtaining in September. The decreas- 
ing volume of raw cotton consumption has been 
more or less steady since April this year, the de- 
cline representing a loss of over 25 per cent and 
bringing the October index down to a level only 
three per cent above the low point for the present 
depression. ‘The falling off in the amount of raw 
cotton consumed has been accompanied by a 
decrease in the number of average spindle hours 
operated per spind ein place. The large increase 
in receipts of raw cotton at the five principal 
consuming centers (New Bedford, Fall River, 
Lawrence, Lowell, and Manchester) during Oc- 
tober was seasonal in character. While the rate 
of operations of the silk mills (percentage of normal 
operation of broad silk looms) is lower than that 
which prevailed earlier in the year, a further re- 
duction has been noted since the August low for 
the year, with the rate of activity now about 15 
per cent below the 1922-24-25 monthly average. 
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; RETAIL TRADE 

Sales of reporting department stores in New England during October, 1931, were approximately 
10 per cent smaller than in the same month a year ago and 20 per cent below sales for October, 1929. 
For the first 10 months of the current year the dollar volume of sales of these representative stores 
was about eight per cent lower than in the corresponding period of 1930 and 12 per cent below the 
volume for the first eight months of 1929. Sales decreases both for the month and for the year to date 
were reported by stores in each of the six states in the district. 

[In October this year Boston stores, as well as the group of reporting New England stores as a 
whole, collected their regular accounts at a rate somewhat higher than in October last year, although 
at a less favorable rate than in the corresponding month of 1928 and 1929. Stores in New Haven and 
Providence reported a lower rate of collections than in October of the three preceding years. 

During October, as in September, sales in the woolen dress goods and furniture departments of 
the group of New England stores were in larger volume than in the corresponding month of 1930. 
For the period from January through October sales of woolen yard goods were eight per cent higher 
than in the first 10 months last year, while furniture sales showed a decline of nine per cent for the year 
to date in comparison with a year ago. The most marked decreases in sales as compared with October, 
1930, were recorded in the cotton dress goods and men’s clothing departments, with declines of 28 and 
27 per cent, respectively. 


While sales of women’s and children’s gloves in October were smaller than 
in the same month of the three preceding years, for the year to date sales in this department were 
greater than in similar periods of 1928, 1929, and 1930. 


SALES CONDITIONS 
1930 = 100 


Month of October January through October 


1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores.......... 104 108 100 97 99 102 100 96 
Maine Department Stores......... 99 108 100 93 99 103 100 94 
Massachusetts Department Stores........ 102 111 100 90 102 104 100 92 
New Hampshire Department Stores. . . 108 108 100 90 104 105 100 91 
Rhode Island Department Stores......... 107 110 100 91 107 110 100 89 
Vermont Department Stores........ 118 106 100 95 114 106 100 93 
Boston Department Stores....... 101 111 100 88 101 103 100 92 
New Haven Department Stores.. . 102 106 100 10] 103 104 100 95 
Providence Department Stores... . ere 107 110 100 91 107 110 100 90 
New England Department Stores........ 108 110 100 90 102 104 100 92 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of October 
Collected during October 


1928 1929 1930 1931 
Boston DenartmGn tt: SvOness. 526s css wes 5 5,0 oeatwis 2 a oreiestenie es 47.9% 44.2% 39.1% 42.8% 
New Haven Department Stores. «05.666. och oc eine ceed sis 55.5 53.8 53.2 49.9 
Providence Department’ Stores. «...66.<). ce neck ee ce ee ee ee ews 54.4 52.9 48.8 46.0 
New England Department Stores.................-.0 0000: a 49.0 46.1 41.6 43.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 


Month of October January through October 


1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods............ 133 126 100 74 124 114 100 78 
Woolen Dress Goods? ..565.. 6653 ence eae 145 129 100 106 152 125 100 108 
Cotton Dress Goeds:: ...2..cce8.c.05e0% BES 121 100 73 bay, 109 100 76 
WEG PCE ENE Pied con ra hl rag oh eh hearer: Oar ate okt 100 80 ae ee 100 93 
Mens @lotbings. .6ccc. ci ccovscen cesses, 22 117 100 72 115 111 100 88 
IMiGi! SHENG ES a ce.o5)5. :ea50 seis was orclers 96 110 100 80 102 104 100 88 
TOUR. Wy CR ceitinie cinss carrie ety ee cee aes 95 104 100 79 110 108 100 89 
*Women’s, Misses’ and Juniors’ Ready- 

Br seca cp Ge amen eet 100 90 100 92 
*Women’s, Mises’ and Juniors’ Ac- ; 

CERISIMIOR Scat tee et re a aant hee ans re to 100 87 a wiv’ 100 93 
WWHeny sey ena steno: BES 120 100 85 103 105 100 91 
Women’s and Children’s Gloves.......... 92 103 100 84 90 92 100 101 
Corsets and Brassieres................ 89 104 100 91 95 97 100 93 
Women’s and Children’s Hosiery... . 98 107 100 84 101 106 100 88 
Knit Underwear, ine. Glove Silk. . . BIZ 112 100 78 113 114 100 87 
Silk and Muslin Underwear.......... 99 106 100 94 108 106 100 98 
Women’s and Children’s Shoes... . 102 103 100 88 102 103 100 91 
Purnitures 0... ; 104 110 100 104 102 106 100 91 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION Production and employment in manufacturing industries declined further 
UNITED STATES ° * ° ° . . 
in October, while output of minerals increased more than is usual at this season. 
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12 1929 1931 re ‘ , = 3, 
81929 | Output of bituminous coal increased seasonally, and there were large increases 
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in the output of anthracite and petroleum. Volume of factory employment 
declined substantially from the middle of September to the middle of October. 
At woolen mills, where an increase in employment is usual at this season, there 
was a large decrease, in the automobile and shoe industries reductions in 
employment were considerably larger than usual, while in the canning industry 
the decline was wholly of a seasonal character. In the silk goods and hosiery 
industries employment increased by more than the usual seasonal amount. 
The November cotton crop estimate of the Department of Agriculture was 
16,903,000 bales, 600,000 bales larger than the October estimate and 3,000,000 
bales larger than last year, in spite of a reduction in acreage. Data on the 
value of building contracts awarded in the period between September 1 and 
November 15, as reported by the F. W. Dodge Corporation, showed a continua- 
Saecnomures tion of the downward movement. In this period value of contracts was 29 
NEW YORK per cent smaller than in the corresponding period of 1930, reflecting smaller 
1929 volume of construction and somewhat lower building costs. 
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Distribution: —Total volume of freight carloadings remained unchanged in 
October, while loadings of merchandise decreased. Department store sales 


increased by somewhat more than the usual seasonal amount. 


PER CENT 


Wholesale Prices:—The general level of wholesale prices declined from 
= COMMERCIAL PAPER RATE : : ‘ _ re < 
— RESERVE BANK REDISCOUNT /| 69.1 per cent of the 1926 average in September to 68.4 per cent in October, 
s---» ACCEPTANCE RATE . ‘ ° ° 2 . 
according to the Bureau of Labor Statistics. Prices of grains, cotton, and 
silver, after showing a rapid rise beginning early in October, declined consid- 
erably, but in the third week of November were still above their October 
low points. Prices of hides and petroleum were also higher in the middle of 
FACTORY EMPLOYMENT November than in early October. During this period the prices of livestock 

UNITED STATES . ° ° ° 
and meats declined rapidly, reflecting in part developments of a seasonal 

character. 
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Bank Credit:—Reserve bank credit, which had increased rapidly between 
the middle of September and the third week of October, declined by $265,- 
000,000 during the following four weeks. This decline reflected a large 
reduction in member bank and other balances at the reserve banks and also 
an inflow of gold, chiefly from Japan. Demand for currency, which had 
been on a large scale during September and the first three weeks of October, 
showed relatively small fluctuations after that time, and in the second week 
of November declined by somewhat more than the seasonal amount. 





PER CENT OF 1923-24-25 AVE. 





Loans and investments of member banks in leading cities continued to de- 

a oe cline during recent weeks, and on November 18 total volume was $500,000 

— smaller than five weeks earlier. This decrease reflected substantial reductions 

ene ieee 1228 - in loans on securities and in other loans, as well as in the banks’ holdings of 

investments. At the same time deposits of these banks also declined, with a 

consequent reduction in the reserve balances which they were required to hold 
with the reserve banks. 


“ALL OTHER” LOANS, 


DOLLARS 


|-LOANS ON SECURITIES @ 


Money rates in the open market, which had advanced sharply during 
October, declined somewhat early in November. 


BILLIONS OF 


Rates on prime commercial 
paper declined from a range of 4-414 per cent to a range of 334-4 per cent, 


and rates on bankers’ acceptances from 314 to 27% per cent. 


* INVESTMENTS 





